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L/EB : SBENSON(INEO 

081697 020025Z/70 
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TO AMEMBASSY TOKYO PRIORITY 
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AMEMBASSY PARIS 


LIMITED OFFICIAL USE STATE 052900 
US MISSION ALSO EOR USMTN, USOECD 
E.O. 11652: N/A 
TAGS: ETRD, lA 

SUBJECT: COUNTERVAILING DUTY INVESTIGATION - CERTAIN 
ELECTRICAL SOUND EQUIPMENT AND ELECTRONIC MUSICAL 
INSTRUMENTS EROM JAPAN 

1 . TREASURY WILL PUBLISH IN THE FEDERAL REGISTER OF 
MARCH 3 NOTICE OF ITS SIMULTANEOUS INITIATION OE COUNTER- 
VAILING DUTY INVESTIGATION AND PRELIMINARY DETERMINATION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 052900 

THAT BOUNTIES OR GRANTS ARE NOT RPT NOT BEING GIVEN ON 
EXPORTS OP CERTAIN ELECTRICAL SOUND EQUIPMENT AND ELECTRONIC 
MUSICAL INSTRUMENTS FROM JAPAN. A FINAL DETERMINATION 
WILL BE MADE BY AUGUST 24, 1978, TWELVE MONTHS AFTER 
RECEIPT OP PETITION. 

2. THE ONLY PROGRAM ALLEGED BY PETITIONER TO BE 
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COUNTERVAILABLE IS EORGIVENESS OF JAPANESE COMMODITY TAX 
UPON XPORT OFSUBJECT MERCHANDISE. TREASURY CONSISTENTLY 
HAS HELD THAT THE NON-EXCESSIVE REBATE OE SUCH INDIRECT 
TAXES, DIRECTLY RELATED TO AN EXPORTED PRODUCT, DOES NOT 
CONSTITUTE A BOUNTY OR GRANT. THE PROPRIETY OE THIS 
POSITION IS CURRENTLY BEEORE THE SUPREME COURT IN THE 
ZENITH CASE. EYI ONLY. ISSUANCEOE A PRELIMINARY 
NEGATIVE DETERMINATION RATHER THAN REJECTION 

OE THE PETITION AEEIRMS TREASURY PRECEDENT WHILE MAIN- 
TAINING THE ABILITY TO RESPOND TO ANY SUPREME COURT 
DECISION, WHICH IS NOW EXPECTED BY THE END OF JUNE. 

THERE WILL BE A LIMITED INVESTIGATION TO ASSURE THAT 
THIS CASE INVOLVES NO UNIQUE CIRCUMSTANCES. END EYI. 

3. THE JAPANESE EMBASSY IS BEING INEORMED MARCH I. 

PRESS RELEASE WILL BE ISSUED BY TREASURY MARCH 2. 

EXCEPT AS INDICATED, ABOVE EOR EMBASSY USE IN RESPONDING 
TO INQUIRIES ON/AETER MARCH 2. 

4. COPY OP PEDERAL REGISTER NOTICE POLLOWS BY AIRGRAM. 
DECONTROL ALTER MARCH 2, 1979. VANCE 


LIMITED OPPICIAL USE 


NNN 
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